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World Market Price factors were lowered by USDA thisTexas early in the week, but we are told that all the
week to the tune of 35 cents on long grain and 35 cent$eavy rain in the San Antonio and Austin areas fell below
on medium/short grain. The-tanm WMP value of long the reservoirs and lakes and therefore did very little to
grain was dropped to $12.27 per cwt. relieve the water shortage situation. The clock is ticking,
Export sales were light again this week, buttheyand it 6s | ooking more and
had an improved look for long grain with 22,700 tons of slashed this year in Texas. Another forty days will fairly
rough posted for Honduras and Mexico. These are bettewell tell the tale. With this in mind, we are told that many
numbers than we have been seeing for Central Americhe x as f amer s wi | | hold thi ¢
and Mexico, and we hope this is the beginning of morggr i ces dondt i mprove substa
buying by customers in that region. Long grain milled and@he same rains that blessed Texas also fell on south Louisi-
brown sales totaled 9,000 tons and included nearlyana to the benefit of the salt problem areas. Planting in
7,000 tons for Haitd also a welcome destination to see south Louisiana will probably be off slightly as some of
on the report after fighting the competition from Souththe usual rice acreage there has already been committed
America for a good bit of the year. Medium/short sales to sugar cane production. Price will not be the motivating
came in at 3,900 tons and were all in the milled categoryfactor in rice planting acreage that can only support
0 Canada, Syria, and Jordan topped the list of buyers.  rice will have to go that route and hope pricing is better
Exports registered for the week with USDA to-f or t he remainder of this c
taled 46,400 tons and had a litle something for every- well. There was talk this week of $20.50 per bbl being
one. Long grain rough showed 19,000 tons, mostly tentertained by the mills, but only if the mill could take it
Honduras but also to Mexico and Jamaica. Long graimuring certain shipping periods. We are told, however,
milled and brown came in at 18,800 tons, with Haiti be-that it will take at least $21.00 per bbl to get some sell-
ing the largest consignee along with Canada and Mexicang started. Not getting any Irag business will hurt the
in the mix. Medium/short grain rough loadings weremills along-LLO.
6,700 tons destined for Canada, Japan, Taiwan, and Is- Conditions have not improved in the Delta/
rael. There were also 1,900 tons of medium/short roughArkansas region. Business of all types seems to be very
and brown moved to Mexico and Taiwan. slowd no barges and little mill activity is what we are
There are some questions being asked about théearing. Buying interest is noted at $13.00 per cwt deliv-
alleged change in Iragi rice specs. It looks like theered barge facility, and it looks like there is a loaded
awards of |l ast weekds t en dage bid at $13.g5perncgt. tNeitheEaf thésh comese r
Thailand, Vietnam, and India. With the exception ofclose to what producers want/need to have, which is
South America, no one in the trade believes any of theomething more like $13.35 per cwt fob farm. As acres
Asian origins can meet the supposed new spélesre- conti nue to slip away, t he
fore the questions about exactly what may be going onwill take at least $14.45 to stir up any interest to book
with the Iraqgi Grain Board. The U.S. needs some of thearly. Arkansas activity is very slow, too, and prices there
Iragi business, but how to get it is the big question. Pricare weak. Loaded barge indications of $12.75 to
is obviously not the only consideration in how the pu$13.00 per cwt are noted, and a basis bid of $1.80 un-
chases are madé and evidently any sense of loyalty to der March or May futures is being heard. None of these
allies is not at all considered. And at $100 per bbl oil levels are doing anything to encourage planting rice next
prices, l rag can certai nl yearadnd thereds even soimaitglk that faBmers ar8 beingv h
they? told by their bankers not to plant rigk even on tradi-
Public offerings in Texas this week came in thd&ional rice ground. Unnecessarily cheap prices have been
form of 223,000 cwts of long grain rough which receivedkilling the market, and we wonder how much longer rice
bids of $7.25 per cwt and $6.50 per cwt for package production can continue with such low and sometimes
quality and hybrids respectively. These were the samaegative returns.

bid levels as last week, and like last week, none of the Much of Asia started the week by welcoming in
bids were confirmed. There were some good rains in (Continued on pagg)
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(Continued from pag#) only 41 cents. Volume did go above 1,000 contracts dur-
the Year of the Dragon for Chinese New Year, and Vietding this week, too, but only for one day. We are not sure
nam has ended the week by taking a Friday holiday.what to make of this very light volume, but there seems to
Prices were little changed from last week, with Thai 100%e a pattern of something similar in some other commodi-
Grade B still at $540 per ton fob vessel. Thai parboiledt i es as wel | . Fridayds set
moved up slightly to $545 per ton, and Viet 5% long1 4. 6 3 5, just 10 cents hi gh
grain milled was last quoted at $445 per ton. Pakistani Open interest has improved and is well over 14,000 con-
5% long grain was called $435 per ton, while parboiled tracts now. At this stage, we think the recent continuation
from that country posted lewwd Adid@nd that the madket wilpstowlycstrt workingn d
5% long grain milled was called $460 per ton and par- its way back to the upside. In other markets, the Dow
boiled maintained its $460 per ton level of a week ear- settled at 12660.46; the Euro was stronger at 1.3207
lier. Hopefully prices in Asia have found their supportagainst the Dollar; and nearby crude futures were 99.73
levels and perhaps will even improve from here. per bbl. Grains and cotton finished the week with Mar

It was a very narrow, sideways week for rice fu- corn settling at 6.4B/4, Mar beans at 12.19, Mar
tures again, with a range in the nearby March contract ofwheat at 6.471/4, and Mar cotton at 96.00. ,»~,

Thank you to First Grain for providing a look at Chinese rice prices compared to the U.S. For more informatio
No Spin Zone for Rice at www.firstgrain.com

China Futures vs. U.S. Futures (usp/cwt)

7/20/2010
8/20/2010
9/20/2010

(=31 o o o
o ~ =l =l
(] o o o
™~ ™~ ™
— — e e
(=] o o o
~ ™~ ™
— T
o ~ M <F
—

12/20/2010
1/20/2011

w5 FUtUres == China Futures

China cash vs N. Arkansas cash (usp/cwt)

$25.00

$20.00

$15.00

$10.00

55.00

50.00
9/3/2004 9/3/2005 9/3/20086 9/3/2007 9/3/2008 9/3/2009 9/3/2010 9/3/2011

== China Futures China LG Paddy (USD/cwt) China Futures N. Arkansas Pcash

The Rice Advocate, Volume 9, Issue 4 Page2 January 27, 2012



Chris Berry (left) and Gary Murphy, rice farmers from Missour
board members of the USRPA take the opportunity to discuss

rent rice market with Michael T. ScudaderSecretary for Farm an
Foreign Agricultural Services at the U.S. Department of Agri
during the 2012 Missouri Governors Conference on Agricultu
past week in Kansas City MoScuse oversees the Farm Se
Agency while the role of FAS is to analyze foreign production
promoting U.S. agricultural sales oversedhe Risk Manageme
Agency also falls under his guidanck.grain farmer for 35 yeard
from Delaware, UndeBecretary Scuse has served a number of i

tant position in agriculture including eight years as the Delaward
retary of Agriculture.

Peter Timmer Awarded 2012 Leontief
Prize for Advancing the Frontiers of Eco-
nomic Thought

On April 3, 2012, Tufts University will
award Dr. Peter Timmer of Harvard
University with the prestigious Leontief
Prize titled, The Global Food Crisis and
the Future of Agriculture. The awpard
recognizes the critical research work
and contributions to the economics of
food and agriculture.
The award ceremony and lec-
tures will take place at the Tufts University Medford cam-
pus. As one of the world's preeminent agricultural econo-
mists and a leading expert on food policy, Dr. Timmer's
book on Food Policy Analysis is considered to be the
groundbreaking work on understanding food economics
nearly 30 years after its publication. Having held faculty
positions at Harvard, Stanford and Cornell Universities
and having served as the Dean of the Graduate School
of International Relations & Pacific Studies at the Univer-

sity of California at San Diego, Dr. Timmer has authored
over 100 publications, including six books. He also serves
as an advisor to the Bill and Melinda Gates Foundation
on agricultural development and food security issues.

Dr. Timmer has been announced as the opening
speaker at the Americas Rice Convention scheduled to
take place at the Hilton Hotel Downtown Miami, Juig 5
2012. www.americasriceconvention.com-,

For Texas rice farmers or those interested in following the de
ments regarding drought and lake water levels, check out the in
tive website of http://hydromet.Icra.org

The February 2012 issue of the LSU AgCenter Rice Research
Newsletter is attached. If you would like to subscribe to this qua
newsletter please send a note to Steve Linscombe

slinscombe@agcenter.lsu.edu

USFfﬁ[’roducers

¥Ss0ciatio®™

2825 Wilcrest Drive, Suite 505
Houston, Texas 77042
Phone: 71874-RICE Jan. 31- Feb. 1, 2012
Fax: 713974-7696 February 8, 2012
rice_advocate@usriceproducers.q Fepruary 8, 2012
Wwww.usriceproducers.com February 9, 2012

YWWW.ficeromp.com February 16, 2012 MO Rice Producers Conference; Dexter, MO
& 2 Find us on February 2123, 2012  Middle East Grains Congress 2012; Dubai, United Arab Emirat
f February 23, 2012 MS Rice Council Annual Meeting; Cleveland, MS
) Facebook! Feb. 278 March 3, 2012 Rice Technical Working Group; Hot Springs, AR
June 57, 2012 Convencion Arroz de las Americas 2012; Miami, FL
Additional Resources
For economic analysis on agriculty F © T
efficiency, efficacy, and equity

issuesvww.ers.usda.gov

Texas Rice from A&M AgriLife
Research Ctr. at Beaumduitp://
beaumont.tamu.edu/eLibrary/
eLibrary_default.htm

Upcoming Events

January 27, 2012
January 27, 2012

Arkansas Rice Growers Association Meeting; Newport, AR
AR Rice Council & AR Rice Producers Group Mtg.; Stuttgart, AR
15th Annual NCS Cotton & Rice Conference, Tunica Resorts, VIS

Arkansas State University Agribusiness Conference; Jonesbor¢, AR
3rd Annual Louisiana Independent Rice Producers Assn.; Welgh, LA
61st Annual Texas Rice Council Meeting; EI Campo, TX

D
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more i nformation

wwwsusriceprildB8derB.cod/salermdarl i ne chl e n

USDA Reports Next Week

Agriculture Prices (NASS) Tuesday; January 31, 2012
U.S. Export Sales (FAS) Thursday, February 2, 8:30am

All USDA reports are available by visititig://www.usda.gov/wps/portal/?navid=AGENCY_REPORTS=RT

IAgFax- Editor: Owen Taylor:
www.agfax.com

USRPA does not discriminate in its programs on the basis of race, color, national origin, gender, religion, agepalitsediility,
beliefs, or marital/family status. Persons with disabilities who require alternative means for communication of irsiotnaetion (
Braille, large print, sign language interpreter) should contact USRPA-87743123.
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