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General Market Update: Will The New Iraq Specs Help U.S. Rice?

The World Market Price was left alone by USDA this Exports for the week totaled 48,400 tons and
week. The efarm WMP value of long grain remains at included over 31,000 tons of medium/short milled des-
$12.62 per cwit. tined for Japan, Jordan, South Korea, and Saudi Arabia.
There has been a good bid of chatter this weekLong grain rough and brown to Mexico showed 12,000
about a new tender from the Iragi Grain Board. It seemdons, and long grain milled totaled 3,900 tons consigned
that the Iragis have changed their milled rice specificatioio Mexico, Yemen, and Guin€mnakry.
and have tightened to such a difficult degree that Asian There was one public rough rice sale in Texas this
origins are effectively excluded. It will be a tough specweek where nearly 164,000 cwts were shown. Bids at
for the U.S. or South America to meet, but it may be wortthe $7.25 premium over loan for package quality and
the effort. Just what comes out of the bidding over the$6.50 premium for hybrids were the same as last week.
weekend will be of great interest. Something should bdJnlike last week, however, there were no confirmations by
heard by late next week. sellers. This should not be a surprise to anyone, especially
The weekly export sales report from USDA was aconsidering the ongoing lack of rain in Texas, the fairly
bit light at only 38,500 tons. Long grain rough to Hondu-low amount of stocks still in first hands for this time of
ras and Guatemala totaled 7,000 tons, and a very wel- year, and, of course, the low prices being bid. With oil
come 21,600 tons of long grain milled was posted as welholding above $100 per bbl and no break in sight for
to Ghana, Canada, and Mexico. To see the West Africarfertilizer and other input prices, growing rice will continue
business continue is a very good sign for U.S. long graitg be costly and risky. The high costs must be covered
since that rice is usually package quality. Medium/shorand the high risks must be rewardédind that means
milled posted sales of just under 10,000 tons, with buyerkigher prices from the buying/using/trading sectors of the
Taiwan, Saudi Arabia, Israel, and Japan topping the list. (Continued on paga)

Record Crowd Expected for 15th Annual Cotton & Rice Conference in Tunica, MS
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If you have not done so, please make your plans t
attend the:

15th Annual National Conservation Systems
Cotton & Rice Conference ’
n Tunlca’ MISSISSIppI Cotton Incorporated ¢ US Rice ;Ir’:i‘;:ree:smsociaiion * United Soybean Board

January 31 & Feb 1, 2012
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The US Rice Producers Association is a major spor |
John LaRose of Miimerica tells us that registrations
are way up and that exhibit booth space has been|| January 31 & February 1, 2012
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full for two months. Go to the event website to regi Harrah’s - Tunica Convention Center
ter and to access schedules or make hotel reser Tunica Resorts, M$

tionS a.t: WWW. nCtd .net -~ A Production of Midimerica Farm Publications
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General Market Updatécontinued)

(Continued from pagé) be noted that the Iragi Grain Board has published new
U.S. rice trade. As far as Texas is concerned, the time $¢éandard for long grain milled rice purchases, and they
quickly running out for the rains to catch up and get thare very strict. Some feel this will cut all the Asian coun-

canal systems in shape f driesoutiofche biddingpmaess,tandandeed the specd are |
more and more like a very short crop next year, andgoing to be tough for even the U.S. and South America to
much of whatds produced wimket. | i kely go to seed produ
South Louisiana has fared much better on the rain front Rice futures finished another week of sideways

recently, with as much as six inches falling in some areasovement. Volume has been so light that it is difficult to
That will be a real benefit to those acres that are subjectread from a technical perspective. Daily volume did ex-
to salt incursion. At the same time, though, we are toldeed 1,000 contracts on Wednesday, but Thursday and
some traditional rice acreage is going into sugar caneFriday barely totaled 500 contracts between them.
next year d those acres are a victim of low rice prices. Open interest has dropped just below 14,000 contracts,
Bidding is reported at $20.50 per bbl, but the confirma- but the decrease has been very slow. The week ended
tions are said to be very low at this number. The feelingvith the nearby March contract settling at 14.535. There
is that at least $22.00 per bbl will be needed to get the is a small chart gap at 13.87, but we are not convinced
attention of sellers. In Texas and south Louisiana, it looltgt it will be closed. We do think a bottom is being put
like those who can store their rice from this crop will do sim with Asian prices stabilizing and local production start-
into next year if prices dogot oi meradd e ttoh ea clcaecpkt adfl
this year. Sideways movement may be the bill of fare for the next
Low prices and slow activity continue to be thefew weeks, but at some point, this market should go up. In
byword in the Delta/Arkansas area. There is still no subether markets, the Dow settled at 12420.48; the Euro was
stantial barge business on the river, and this is far awaytronger at 1.2929 against the Dollar; and nearby crude
from the norm and certainly far off from what was ex- futures were 98.41 per bbl. Grains and cotton finished
pected when this crop year began. In addition to losingthe week with Mar corn settling at 6:112, Mar beans
some business to Brazil 6sat$l8B Mardwheaeal 6.10i2¢c and Max potion tats |,
American and Mexican buyers have been much less acti@8.60. »~
this year. Bids in the area of $13.00 per cwt delivered
barge loading facility are being noted in Mississippi, butB{EdEEEEEER R IR IRV R[N olelV ][ N (I &) N\
there is no selling interest at this level. We are told thalliCUEES SRRV TRy VeI ( SRAok VR ESGIT
bidding in the range of $13.30 to $13.40 per cwt fob ernor's Conference on Agncpltuffehe annl_JaI event b(lngs
farm might get some response. Bids in Arkansas ha together every aspect of agriculture in Missouri to discuss
been reported at $1.80 per cwt under the March and and seek new opportunities with producers and agribusing

Mav futures on a delivered mill basis. and we have heard leaders. The MRC served Italian rice salad at the Taste of
y ! AgriMissouri reception on Thursday evening and got in a ¢

of a new crop bid at $1.50 per cwt under the September Ry eT e Tl S EYSTel EPAVEVE R s
futures. None of these prices are encouraging either oIS R N N L R R LR Rt e e R ek N e
crop selling or new crop planting. Talk persists of anothqE R ails =18 I SOl I LN R SRR A=y A L
year of rice acreage reductions in the Delta and Arkansafels Ve (N == g A alulel VAN o] =N (S ES Aol A VI ERle IV I M =14
region. The incentive to grow rice is simply not there fQellgRpIES(e[ar1e=)RETalo W[V OI 1y =1 RSB0k AET0 VT [0 §-H @
producers or bankers, especially with corn, soybeans, afESEIEROPC[HUITIERINEYELEROI
cotton being considerably more attractive.

Though not meaningful to U.S. pricing, quotes
Asia have actually firmed up a biteven in India where
prices for 5% long grain milled have bounced to $460
per ton (up $17 per ton) and parboiled has moved to
$440 per ton (up $10 per ton) fob vessel. Thai 100%
Grade B milled long grain has added $5 to hit $540 per
ton, and Thai parboiled long grain has increased by $10
to $540 per ton. Viet 5% milled held firm at $440 to
$445 per ton. Long grain milled 5% from Pakistan wag
quoted at $440 per ton (up $10), and parboiled was
called a steady $450 per ton. All of these price quotes
were reported after the Indian government removed an
cap from the amount of long grain rice that can now b
exported. This lack of restriction, of course, will only las ] ] , ,
until the next monsoon failure or some panic about fooll K A Al A= TR RN

. . . sity of Missouri President Designate, and Alex Clark. at the 20
security hits the newspaper in that country. [t should al e Ay N T Y e T
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Dwight Roberts Represents U.S. Rice Industry at Panama Congress

Dwight Roberts visits with Erick Miranda De leftyrafid 9,711.6 tons destined for low income stores known as
Jesus Zuniga Canoghf from BASF Panama S.A. during Jumbo Tiendas under the direction of IMA, the Agricultural
a break at the Il National Congress of ANDIA (NationalMarket Institute of the federal governmer=-

Association of AgfProducts & Equipment Distributors) in
Santiago de Veragua, Panama. The event brings t
gether all aspects of the Panamanian agricultural sectqr
with a special emphasis on rice issues. Roberts gave a
presentation on the "Situation of the World Rice Crop"
the conference sponsored by members of ANDIA such|as
FMC Latin America S.A., Bayer S.A., BASF, Dow Agfo-
sciences Panama, Fertica S.A., Syngenta, Melo y Cia S.A.
among others.

Panama is expected to import 100,000 tons of
rice (milled basis) during 2012 in order to meet the need
of the domestic consumption. Per capita consumptior] is
one of the highest in the Western Hemisphere at 15
pounds per year. The Ministry of Agriculture and
ANALMO, the rice millers association, are currently co
ducting a survey in order to calculate import volumes. The
first tender is scheduled for January 24th and totaIT
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China Market Issues Moving Along

China, the largest rice producer in the world is also thenent AQSIQ and buyer missions. Campbell and Yielding
largest rice consumer. With it's 1.3 billion people, it haslso travelled to Chengdu, Guangzhou, Shenzhen and
20% of the worlds population but just 7% of the arable Shanghai. Efforts to establish a rice protocol between the
land and 7% of the water resources. USA and China are egoing thanks to funding from the
China is by far the largest food market in the USDA's Foreign Agricultural Service. Here is an update
world and the most important market for U.S. agricultureén the status of establishment of phytosanitary protocols
having moved past Canada in 2010 to become the No.1to allow the U.S. to begin to exporting rice to China:
export destination for U.S. agricultural products reaching _ After meeting with Chinese AQSIQ officials in
a value of $17.8 billion in 2010. According to USDA's B€lling it was stated that they will meet in February, after

Foreign Agricultural Service, "China’s food demand contifl® Chinese New Year, to discuss requirements for entry

ues to outpace it's domestic production creating a marké)[f U.S. rice. It was also said that there are no potential

: : : . &)roblems to establishing the protocols.
opportunity for exporting countries such as the Unite The USRPA team also met with the two buyers
States."

. . .. that toured the U.S. farms and mills in November and vis-
Since 2005, the US Rice Producers AssocialiQy 5 Chinese trading company that imports 85% of all
began investigate the market for U.S. rice exports toye Thaj rice imported by China. Buyers and traders were
China, conducting surveys that showed the Chinese popii- very positive about the entry of U.S. rice into China
lation not only liked the taste of U.S. rice, but would als@nd looking forward to it.
pay a premium price for it. The only thing keeping the
U.S. out of the market was the lack of phytosanitary prof
tocols between the two countries on the shipment of rice
BJ Campbell, a rice farmer from Missouri and Se¢
-Treasurer of the USRPA Board of Directors, along with
Greg Yielding of the Arkansas Rice Growers Association,
returned from China this week. They were there continuipg
to push for establishment of phytosanitary protocols be-
tween the U.S. and China to allow U.S. milled, prepack-
aged rice can enter that country. On their trip, the twg
visited Beijing where they met with a member of the Ch
nese AQSIQ team that visited U.S. rice mills and farms this
past September. They also met with APHIS and the ATO
office in Beijing as well as the U.S. Commercial service
officials. The purpose of the trip was to follow up and
evaluate the reverse trade missions; both Chinese govein-
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