The Rice Advocate

US Rice Producers Association

Volume 9, Issue 2 Friday, January 13, 2012

General Market Update: 3 Million Less Domestic Uség¢o u 6 ve Got To E

Thursday brought the January Supply/Demand Reporprices may be stabilizing a bit, and that should stop the
and the Rice Stocks Report. Long grain rice stocks wevéMP cuts.
lower by 15% as of December 2011 compared to De- Exports sales for the week were a middfehe-
cember of 2010. USDA lowered long grain productionroad 55,600 tonsd about what the weekly average of
by 1.1 million cwts. It also raised the long grain endingt he | ast month has been.
stocks by 3 million cwts to just over 20 million cwts, but tiveas better for long grain with 30,500 tons of long grain
increase came from lowering domestic use. This is canugh being posted for Mexico and Guatemala. Long
trary to what we have found in the domestic mad&ts  grain milled came in with 13,200 ton for Saudi Arabia
stable to increasing from what we have been told and(parboiled), Dominican Republic, Canada, and Mexico,
seen. The changes in the numbers almost seem to #&mad this was followed by 1,700 tons of long grain brown
made to reach a goal, and that goal appears to be for Canada. Hopefully the rough sales to Mexico are the
avoiding an ending st oc k sstart of mbre salestobtaftnew csop ricel nMediutnsshoitt a
|l ow. 6 No matter how t hi s miljed postéds8, 100 rtomgpsola o drdarn, dapaa,rissael,s |
the long grain carryover is going to be very lémhis  Canada, and Taiwan. Medium/short rough and brown
year and probably even lower next year. There were also noted 2,100 tons for Canada and Japan.
few other changes in rice, but the corn supply humber was Weekly exports totaled 48,200 toné the big
much higher than expected by the trade. This crashed thatter there was 21,600 tons of medium/short rough
corn futures, and that took all the other ag futures downloaded out for Turkey. Long grain rough and brown
too. One other item of not&Brazil is expected to have added 5,700 tons to the tally and went Mexico, Guate-
less rice next year. This is good news for U.S. long graimala, and the West Indies. Long grain milled lifted
rough exports. 10,100 tons for Saudi Arabia, Dominican Republic, Can-
World Market Price factors were reduced again ada, and Mexico. Medium/short milled at 9,600 tons
this week by USDA, this time by 30 cents on the longrent to Syria, Jordan, South Korea, and Saudi Arabia,
grain and by 31 cents on the medium/short grain. The on
-farm value of long grain is now $12.62 per cwt. Asian (Continued on paga)

President Obama Seeks to Merge Trade Agencies

President Obama asked Congress on Friday for greatethat the unique needs of agricultural trade may not best
power to shrink the federal government, and his first inibe served in the context of a larger trade agency
tiative will be to merge six agencies dealing with trade charged with supporting exports of industrial and other
and commerce. goods and services.

The six trade agencies include: the Commerce This initiative could not take place unless and until
Department 6s core busi nes S€ongrassl grants getheral duthority ttoi tlee nPsesidertt hhe
Business Administration; the Office of the U.S. Trade Refype of reorganizational power last held by a president
resentative; the Expehinport Bank; the Overseas Private when Ronald Reagan was in office. The Obama version
Investment Corporation; and the Trade and Developmentould be a secalled consolidation authority allowing him
Agency. The goal would be one agency designed to helfo propose mergers that promise to save money and help
businesses thrive. consumers. The deal would entitle him to aor-dpwn

Although details of the initiative have not been vote from Congress in 90 days.
released, it appears that the trade authorities from the USRPA will continue to monitor this effort to en-
Depart ment of Agri cul t ur esur thafkey agricigtural eApgrt autbouities contireue to bs e
would not be included in this consolidation. USRPA anmed aggressively to benefit rice producers and others in
other agriculture organizations have expressed concerb.S. agricultur==>
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General Market Updatécontinued)

(Continued from pag#) nor the strong Dollar will have the full damaging effects
while 1,200 tons of medium/short brown loaded for Tai-that would occur in a heavily export oriented U.S. rice
wan. market.

Texas saw two sales this week, one for nearly Rice futures ended the week on a negative note
173,000 cwt and another for just over 85,000 cwts. Thewith the nearby Mar contract settling at 14.44. Consider-
first sale confirmed over 29,000 cwts at premiums ofing the weakness in the corn pit, rice actually held up
$7.25 and $6.50 per cwt on package quality and hy- fairly well. For technical observers, there is another gap
brids respectively; results of the second sale are not yedn the continuation chart at 13.87, and there is a reason-
known. The remaining thvaed-a-half million cwts still in able chance that it will be filled before the market starts
first hands are being whittled down slowly but surely.going back up again. It has to be getting harder to sell
Early in the week a solid 2 to 3 inches of rain deliery this market, though, especially for speculative shorts. Vol-
welcome and much needed. It will still take at least anume since the first of the year has been very light, with no
other 15 to 20 inches in the next 60 days to help nextday in January having yet traded at least 1,000 con-
yeards rice planting i n Ttagtsa sSSpeculatwvs dpbearuothave lefi asnumber of thie e :
of the normal Texas crop will not be planted. And aag markets in the wake of the European crisis. There is
good bit of what will be sown will go toward seed pro- concern about a serious economic slowdown in Europe that
duction rather than commercial rice. This will exacerbatmight spread to the U.S. and further. Once the spec
the short fall effects in the crop. South Louisiana is repontnoney is comfortable with the world situation, though, that
ing bids of $20.50 per bbl fob farm, with some selling money will come back into the markets. Open interest is
being noted at this price. More rain is needed here, toohovering around 14,000 contracts and seems to be hold-
especially in the parishes south-G0l Acreage is ex- ing there for the time being. In the meantime, we could
pected to be lower due to both salt problems and somebe in a sideways move for some time to come. In other
rice ground going to sugar cane. Even though the crop markets, the Dow settled at 12422.06; the Euro was off
moving, milling in general is slédxsome Iraqi business again at 1.2676 against the Dollar; and nearby crude
would be a big help right about now. futures were 98.84 per bbl. Grains and cotton finished

Activity in the Delta/Arkansas area remains slow.the week with Mar corn settling at 532, Mar beans
There are indications of prices perhaps getting ready toat 11.58-1/4, Mar wheat at 6.021/4, and Mar cotton
improve slightly, but that has yet to be confirmed. Levelat 95.47.
in the area of $6.00 per bu delivered mill have been
talked about, but we have not been able to nail down

any firm bids. If demand for both domestic and river] Time to make preparations to attend thls
rough rice is picking up and it should bed s_omewhat y e aQofios & Rice Conference!
better pricing could be expected. There is a loaded . .
barge indication at $13.20 per cwt, but it is getting no Access schedules, registration forms pr
attention from sellers. There is a basis bid reported i||5 make hotel reservations at:
Arkansas at $1.80 under the Mar futures, but we hear thi www.nctd.net

is getting no response. If sellers will not let go at the cuf-
rent low levels, buyers will have to come to the part
sooner or later with better pricing. We continue to hea
that there will be lower rice acre numbers in both Missis
sippi and Arkansas unless prices quickly improve, and i
prove considerably from current levels.

Asian prices are mixed as the week comes to 4 [g
close. Thai prices backed off during the week to $535
per ton fob vessel on Thai 100% Grade B long grain
milled and $520 per ton on parboiled. Viet long grain ||
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5% eased S||ght|y to $445 per ton. Pakistani 5% milledl Cotton Incorporated * US Rice Producers Rssociation * United Soyhean Board
slipped to $430 per ton and its parboiled long grain \L !
milled moved down to $450 per ton. There is somé¢ &f : >
speculation that Indian prices may be bottomingdaifit Sy e, | sich s sy
so, that will be welcome news in Thailand, Vietham, arjc o e : i e

Pakistan. Indian 5% milled ended the week quoted a
$443 per ton (up $8 for the week), and Indian parboiled
was called $430 per ton (up $5 for the week). It should|| January 31 8‘ Februar_y 1, 2012
be remembered that under the current conditions whe Harrah’s - Tunica Convention Center
domestic rice will take center stage, neither prices in Asd Tunica Resorts, MS
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Secretary Vilsack Announces Office Closures

On Monday, Jan. 9, 2012, USDA Secretary Vilsack pre-California: None
sented USDA's Blueprint for Stronger Service, which is a
plan to streamline USDA operations and cut unnecessakypuisiana: Bossier County, Lafayette County, Livingston
Costs. County, Grant County, St. Mary County
The Blueprint for Stronger Service is based on a
Departmenivide review of operations conducted as part Mississippi: Benton County, Choctaw County, De Soto
of the Administration's Campaign to Cut Waste, launched County, Itawamba County, Lamar County, Law-
by President Obama and Vice President Biden. All USDA rence County, Smith County, Yalobusha County
operations were reviewed, from headquarters to field
offices. Missouri: Morgan County, Dallas County, Jefferson /
According to the plan, USDA will close 259 do- Washington County
mestic offices, facilities and labs across the country, as
well as seven foreign offices. When fully implementedTexas: Delta County, Lee County, Midland County, Mills

these actions along with other recommended changes are County, Roberts County, San Augustine County,
designed to create efficiencies valued at about $150 Shelby County, Waller County, Andrews County,
million annualkand eventually more based on future re- Cass County, Hutchison County, Rusk County, Up-
alignment of the workforce. These actions and plans to shur County, Val Verde County, Van Zandt
close or consolidate facility, office and lab operations will County

impact USDA headquarters in Washington and in 46

states and 1 U.S. territory. In addition, USDA is implementing a series of other

changes that will save taxpayers' money while eliminating

1 Farm Service Agency (FSA): Consolidate 131 countgdundancies and inefficiencies. The changes include the
offices in 32 states; more than 2,100 FSA offices refollowing:
main throughout the United States

1 Foreign Agricultural Service (FAS): Close 2 country{ Consolidate more than 700 cell phone plans into
offices; more than 95 FAS offices remain throughout about 10;
the world 1 Standardize civil rights training and purchases of cy-

1 Animal and Plant Health Inspection Service (APHIS): ber security products; and
Close 15 APHIS offices in 11 states and 5 APHIS of- 1 Ensure more efficient and effective service to USDA
fices in 5 foreign countries; more than 560 APHIS of- employees by moving toward more centralized civil
fices remain throughout the United States and 55 re- rights, human resource, procurement, and property
main throughout the world management functions.

1 Rural Development (RD): Close 43 area and sub of-
fices in 17 states and U.S. territories; approximatelyDetailed fact sheets on the Blueprint for Stronger Service
450 RD offices remain throughout the United States can be found here, by USDA Mission Area: Farm and For-

1 Natural Resources Conservation Service (NRCS): Clesgn Agricultural Services (FFAS); Food, Nutrition, and
24 soil survey offices in 21 states; more than 2,800Consumer Services (FNCS); Food Safety; Marketing and
NRCS offices remain throughout the United States Regulatory Programs (MRP); Natural Resources and the

1 Food Safety and Inspection Service (FSIS): Close Environment (NRE); Research, Education and Economic
district offices in 5 states; 10 district offices remain(REE); and Rural Development. For more, please visit
throughout the United States www.usda.gov/strongerservice _

1 Agricultural Research Service (ARS): Close 12 pro- e
grams at 10 locations; more than 240 programs re-
main throughout the United States

2 . . United States Department of Agriculture
1 Food, Nutrition and Consumer Services (FNCS): ClI _\SDA T e e ey oy

31 field offices in 28 states; 32 FNCS offices will re- —/

main throughout the United States A newRice Outlookis available from USDA ERS. See
new items at

In part_icular, for FSA the plan calls for closing the follo
ing offices: This update covers Monday, 01/09 to Friday, 01/13.

Arkansas: Bradley County, Fulton County, Garlangeyrer=seY¥ssiele) s
County, Izard County, Johnson County, Lafay e ey e T R Ye R (o A e hle]

County, LO?E” SN IR BIVARES )y and demand prospects in major importing anc
County, Faulkner County exporting countries. Contains information on U.S. ro

milled, and long medium and shorgrain rice.

The Rice Advocate, Volume 9, Issue 2 Page3 January 13, 2012


http://www.usda.gov/strongerservice
http://www.ers.usda.gov/WhatsNew/

China Update

BJ Campbell, a rice farmer from Missouri and Secretar
Treasurer of the USRPA Board of Directors, along with
Greg Yielding of the Arkansas Rice Growers Association,
are in China continuing to push for establishment of phytp-
sanitary protocols between the U.S. and China to alloy
U.S. milled rice to enter the China. Last week, the two
visited Beijing where they met with a member of the Chj-

nese AQSIQ team that visited U.S. rice mills and farms this

past November under the FAS/Emerging Markets Pro-
gram. They also met with APHIS and the ATO office |n
S

Beijing as well as the U.S. Commercial service officials.

The purpose of the trip was to follow up and a conduct an
evaluation of the Reverse Trade Missions; both AQSIQ
and buyer missions. Campbell and Yielding also travelled

to Chengdu, Guangzhou, Shenzhen and are currently |in

Shanghai. Efforts to establish a rice protocol between the
USA and China are eggoing thanks to funding from the
USDA's Foreign Agricultural Service. Next week's RA
give an update on future activities in China and the sta
of current protocol negotiations~-
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t (left to right)BJ Campbell, Greg Yielding and Ge Jianjun of Ching
AQSIQ meet in Beijing

the interactive website othttp://hydromet.lcra.org

For Texas rice farmers or those interested in following th
velopments regarding drought and lake water levels, ched
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2825 Wilcrest Drive, Suite 505
Houston, Texas 77042
Phone: 71374-RICE

Fax: 713974-7696
rice_advocate@usriceproducers.q
WWW.usriceproducers.com

WWW.riceromp.com

( \ Find us on
| Facebook!
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Additional Resources
For economic analysis on agriculty
efficiency, efficacy, and equity

January 17, 2012
January 18, 2012
January 18, 2012
January 19, 2012
January 20, 2012
January 24, 2012
January 25, 2012
January 25, 2012
January 25, 2012
January 26, 2012
January 26, 2012
January 27, 2012
January 27, 2012
Jan. 31- Feb. 1, 2012
February 8, 2012
February 8, 2012
February 9, 2012
February 16, 2012
February 2123, 2012
February 23, 2012
Feb. 270 March 3, 2012
June 57, 2012

For mor e

i nformati on

Arkansas Rice Growers Association Meeting; Crawfordville, AR
Arkansas Rice Growers Association Meeting; Walnut Ridge, Al
Western Rice Belt Conference; EI Campo, TX

South East Texas Rice Symposium; Winnie, TX

2012 Ag Expo; Poplar Bluff, MO

Arkansas Rice Growers Association Meeting; Lonoke, AR
Central LA Rice Growers Association Meeting; Bunkie, LA
LA Rice Council & Growers Assn. Annual Mtg; Crowley, LA
Arkansas Rice Growers Association Meeting; Dewitt, AR
Arkansas Rice Growers Association Meeting; Dumas, AR
Northeast LA Rice Forum; Rayville, LA

Arkansas Rice Growers Association Meeting; Newport, AR
AR Rice Council & AR Rice Producers Group Mtg.; Stuttgart, A
15th Annual NCS Cotton & Rice Conference, Tunica Resorts,
Arkansas State University Agribusiness Conference; Jonesbor
3rd Annual Louisiana Independent Rice Producers Assn.; Wel
61st Annual Texas Rice Council Meeting; EI Campo, TX

MO Rice Producers Conference; Dexter, MO

Middle East Grains Congress 2012; Dubai, United Arab Emirat
MS Rice Council Annual Meeting; Cleveland, MS

Rice Technical Working Group; Hot Springs, AR

Convencion Arroz de las Americas 2012; Miami, FL

wwwsusriceprddBderB.cod/salerdar| i ne ¢
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USDA Reports Next Week

Texas Rice from A&M AgriLife
Research Ctr. at Beaumditp://
beaumont.tamu.edu/eLibrary/

eLibrary_default.htm

IAgFax- Editor: Owen Taylor:
www.agfax.com

U.S. Agricultural Trade Data Update

U.S. Export Sales (FAS)

All USDA reports are available by visititig://www.usda.gov/wps/portal/?navid=AGENCY_REPORTS=RT

Tuesday, January 17, 4:00 pm
Friday, January 20, 8:30am

USRPA does not discriminate in its programs on the basis of race, color, national origin, gender, religion, agepalitsediility,
beliefs, or marital/family status. Persons with disabilities who require alternative means for communication of irsiotnaetion (
Braille, large print, sign language interpreter) should contact USRPA-87743123.
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