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The Rice Advocate 
 

Wednesday,  December 21, 2011 

In late 2010, while visiting with some rice farmers and 
allied industry folks in a hotel lobby, I recall one of them 
saying, "the weather events of 2010 are going to set the 

U.S. rice industry back a few years."   

 Here we are in late 2011 and that statement 
seems more and more accurate than ever.  Grain quality 
issues affecting the rice industry have enabled us to go 2 
steps forward and 3 steps back it appears.  The affects 
of panicle blight or whatever the culprit have not been 
good for rice farmers and the resulting low milling yields 
have not been good for the mills either.  And that includes 
customers of U.S. rice in Mexico and Central America, the 

number one markets for our long grain rice.   

 I'm convinced change is good.  Sounds like a po-
litical campaign slogan.  Is that an understatement?  As 
challenging as 2010 and 2011 have been, 2012 is shap-
ing up to be a year when farmers must step up and re-

think the why, when and how of 
their industry.  As the old railroad 
executive,  Alfred Edward Perlman 
said in the New York Times in 
1958, "After you've done a thing 
the same way for two years, look it 
over carefully.  After five years, 
look at it with suspicion.  And after 
ten years, throw it away and start 
all over."  2012 will be a soul 
searching year for rice farmers 
and voices are getting louder for a 
single national rice farmer initiative.  Our only security is 

our ability to change.  

 

Happy New Year! 

"If You Want to Make Enemies, Try to Change Something" - Woodrow Wilson 

Special Year End Issue, Review of 2011 and 2012 Outlook 
The US Rice Producers Association would like to thank all the contributors for the Rice Advocate and wish everyone a 

Merry Christmas!  The next issue of the Rice Advocate will be available in 2012! 

US Rice Producers Association 

Special Edition: Volume 8, Issue 50 

Dwight Roberts 
USRPA President & CEO 

Before penning these year end/new calendar year com-
ments, I took a look at last Decemberõs remarks.  There 
are certainly some differences between last year and this, 
but some of the items noted twelve months ago are still in 
play.  Many countries are still concerned about food secu-
rity, even though much of this yearõs attention has gone to 
financial and economic survival.  There have been no ma-
jor grain or rice crop failures in the last year, but politi-
cians still know the speed at which that could change.  
While many countries, particularly in Asia, still play poli-
tics with agriculture, US government leadership gives 
American farmers and food production not so much as the 
time of day.  This pattern is going to be more and more 
dominant as the next few years go by, and it will only 
serve to force farmers and their bankers to charge more 
for their products to cover both costs and risks.  For a 
number of reasons, mostly price and quality (or lack 
thereof in both instances), long grain rice production in the 
US was slashed this year by close to forty percent.  Some-
thing along the same line is going to happen next year, 

too.  Those who buy and trade US 
rice are constantly bidding prices 
lower instead of trying to sell at 
higher levels ð squeeze the produc-
ers instead of convincing the end 
users that prices must increase.  This 
is a suicidal pattern which cannot 
last if we are to see suitable levels 
of rice production in this country.  Crops that are easier to 
market ð like corn ð are displacing rice in many areas.  
Farmers have been sending this signal to rice marketers 
and end users for a couple of years now, and some are 
still not getting the message.  Itõs too bad that low quality 
rice weighed so heavily on last yearõs crop, but trying to 
dispose of it in long term good quality markets was and 
still is the wrong thing to do.  We have had numerous 
complaints about US long grain quality in the last several 
months ð both milled and rough.  We are doing our best 
to address these problems where we can, but quality pro-

(Continued on page 2) 

2011 Review and 2012 Outlook by Andy Hewes 
Partner, Coastal Rice Futures, Inc. 

Andy Hewes 
Partner, Coastal Rice, Inc. 
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duction and prices that reward that farming effort must 

go hand-in-hand. 

 Low cash bids and falling futures prices notwith-
standing, we believe farmers will continue to hold their 
rice for higher prices ð because they have no real finan-
cial choice but to do so.  And we believe buyers, espe-
cially domestic buyers, will pay the higher prices ð be-
cause they will have no real product choice but to do so.  
Like last year, we see a smaller rice crop for 2012/13, 
some of which will be for the same reason: a poor eco-
nomic return to the farmer and his financier.  There will, 
however, be an added dimension this year, and that is the 
lack of rain in Texas and south Louisiana.  The Texas 
situation will cut production by at least fifty percent, and 
parts of south Louisianaõs crop will suffer from severe salt 
incursion.  Chronic cheap pricing in Arkansas and Missis-

sippi will trim rice production in those states.  Some buyers 
have said this will lead to imports, but imports are a very 
dangerous alternative from many viewpoints.  Smaller 
production will stress infrastructure, and imports could eas-
ily kill it.  No domestic buyer wants to be exposed to long 
term sourcing from outside the US.  It will be wiser to pay 
better prices here to keep the fabric of US rice production 
viable and healthy.  Over the long term, we believe that 
prices will eventually find levels with the proper incentives 
to put US production on a solid footing.  Quality ð high 
quality ð is paramount for both current markets (domestic 
millers and those in Mexico and Central America) and 
future markets like Cuba and China, which together over 
time could add as much as a million tons of milled business 

to the US rice trade. 

(Continued from page 1) 

2011 Review and 2012 Outlook by Andy Hewes (continued) 

I was reading my last yearõs comments in which I quote 
Bachman-Turner Overdriveõs song, òYou Ainõt Seen Noth-
ing Yetó and said 2011 is going to be crazy.   Letõs revisit 
that article for just a moment and see where the turns 
have taken us because, òthose who cannot learn from the 
past are condemned to repeat it.ó  I donõt think Bachman-
Turner Overdrive ever wrote that song, but they should 
have. 
 The first thing stated in the article is that the price 
of rice on December 31, 2011 will be higher than the 
price on December 31, 2010.  Well so far, I am holding 
my own on that one.  The market closed at $13.99 on 
December 31, 2010 and as I type this the market is at 
$14.02.  Hey, 3 cents is 3 cents, and it is 3 cents higher, 
so how is that for accuracy? 
 The other things that I mentioned one year ago 
were these three main considerations for the price outlook 
in 2011.  I should also say they mostly remain for 2012 
but they are not alone.   

1. Rice acres should be down. 
2. A battle for acres between corn and beans 

will bring spill-over buying in the rice.  
3. If there are any weather problems we are 

going to see much higher prices. 
I even said if the weather problem occurred that we 
should expect $1.00 higher for corn, $3.00 on beans and 
$4.00 on rice.  How did we do on that one?  Corn gained 
$1.55 before topping.  Soybeans gained only 50 cents 
before topping while rice gained $4.81 from the Decem-

ber 31 close.  So I guess two out of 
three ainõt bad.   
 What is interesting is all 
three components we mentioned, 
came to pass but it was the two 
factors we didnõt see that has us 
back to where we started.  In fact, 
these factors were not even on our 
radar screens one year ago.  One, 
of course, is the sovereign debt 
issues in Europe but there was also another factor that I 
think remains under most peopleõs radar.  It was the FED 
announcing that interest rates would stay low for two 
years.  Once they stated this, the large commodity funds 
had no reason to be in the corn, beans or wheat, much less 
rice.  From that announcement until this day we have seen 
the funds selling commodities as they take the stance that 
no inflation means, no commodity ownership. 
 What can we learn from 2011 so that we are not 
doomed to repeat it?  Here it iséthe fact that the biggest 
factor for 2012 prices is probably not on anyoneõs radar 
screen today.  And here is the most important forecast 
regarding this; odds are that whatever it is, it is not going 
to be bullish.   
 We have a ways to go to get through this finan-
cial mess we are in and the best way to survive is to sell 
rallies.  Or else, be doomed to repeat a year with bear-
ish surprises.  

Looking ahead to 2012 by Dennis DeLaughter 
President, Progressive Farm Management, Inc 

Dennis DeLaughter 
President, Progressive  
Farm Management 
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First Session of 112th Congress Drags to a Close  
The first session of the 2-year Congress has apparently 
reached its end this week.  òApparentlyó because the 
House and Senate have both left Washington without 
completing work on legislation to extend a payroll tax cut 
for millions of Americans beyond the scheduled expiration 
of the lower rates on December 31, 2011. 
 This stalemate can serve as a metaphor for much 
of the unfinished business of the 112th Congress.  During 
this year the credit rating of the United States was down-
graded, the so-called òSuper Committeeó failed to fulfill 
their charge to reduce Federal outlays by $1.5 trillion (or 
more), and whatever promise may have surrounded many 
other Federal legislative efforts went unfulfilled. 
 In the end, Congress enacted Federal appropria-
tions bills for all of the Federal Government, so at least a 
Federal government shutdown was averted.  And in some-
thing of a surprise, Congress enacted not one but three 
Free Trade Agreements in a matter of a few short weeks 
once the Agreements were formally submitted to Con-
gress.    
 As we head into the holidays, what follows is a 
very brief summary of some of the Congressional high-
lights and low-lights of this year as they pertain to agri-
culture and rice farming 
 
Super Committee failure leaves Farm Bill until 2012 
The House and Senate Agriculture Committees walked up 
to the edge of the Super Committee cliff and, after star-
ing into the abyss, decided not to formally submit a Farm 
Bill proposal designed to cut $23 billion from agriculture 
program spending to the Super Committee.  The final de-
tails from the proposed Super Committee package were 
not made public. 
 Since then, Senate Agriculture Committee Chair 
Debbie Stabenow announced her intention to begin Farm 
Bill hearings at the end of January or the beginning of 
February, 2012.  Senator Stabenow has said she will con-
tinue working to fine tune the Farm Bill proposal prepared 
for the Joint Committee on Deficit Reduction (aka Super 
Committee).  It is unclear at this time whether this proposal 
will be the basis for inclusion in some part of a future 
budget offset in 2012 or as the basis of a regular order 
Farm Bill process.  While Senator Stabenow said she is 
very comfortable with the product, other members have 
stated a preference for òstarting overó in 2012 to write a 
Farm Bill beginning with òa blank sheet of paperó.  Only 
time will tell where we may beginñor endñthe 2012 
Farm Bill process. 
 In the meantime, rice producers will need to con-
tinue to work to develop and fight for the best safety net 

possible for rice farmers for the years 
ahead. 
 
Agriculture Appropriations Enacted  
The House-Senate conference agree-
ment provided $136.6 billion for ag-
riculture spending, including $116.8 
billion for mandatory programs (such 
as food and nutrition programs, farm 
safety net, and export market devel-
opment programs) and $19.8 billion 
for discretionary programs.  Compared to Agriculture 
funding in 2011, discretionary spending in the 2012 Con-
ference Agreement decreased 2%, but mandatory spend-
ing increased 11%.   
 The agreement also included the Senate-
approved amendment offered by Sen. Tom Coburn (R-
OK) to prohibit any individual or entity with an adjusted 
gross income of $1 million or more from receiving farm 
program Direct Payments.  
 Notable for rice, the agreement included $200 
million for the Market Access Program (MAP) and $34.5 
million for the Foreign Market Development Program. The 
MAP program is used by USRPA to work cooperatively 
with government and industry in Mexico and Central 
America to open markets for increased consumption of 
U.S. rice. 
 
Cuba Policy Remains Unharmed 
Senator Jerry Moran (R-KS) successfully added an 
amendment to the Financial Services Appropriations Bill 
which would allow Cuban purchasers of U.S. farm goods 
to make payment directly to U.S. banks for U.S. agricul-
tural sales.  Specifically, the provision would have clari-
fied the definitional requirements for U.S. agricultural ex-
ports to meet the òcash in advanceó test for these exports 
as provided in the Trade Sanctions Reform and Export 
Enhancement Act of 2000.  Unfortunately, while Senator 
Moran was working to increase exports and engagement 
with our Caribbean neighbors, others in the House of Rep-
resentatives amended the same bill to further restrict the 
rights of U.S. citizens to travel to Cuba.  The good news is 
that President Obama threatened to veto the appropria-
tions bill if this travel restriction was not removed.  The 
bad news is that the House of Representatives responded 
by removing BOTH Cuba-related provisions from the 
bill.  So with both the good and the bad removed from 
the bill, Cuba trade and travel policy will finish 2011 
level-set with that policy as we entered the year.  As is 
often unfortunately the case in Washington, stopping the 

(Continued on page 4) 

First Session of 112th Congress Drags to a Close Amid Downgrades,  
Free Trade, and One Not-So-Super Committee 

Fred Clark 
VP, Cornerstone Gov-
ernment Affairs 
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bad from happening to rice producers is often as time 
consuming and (almost) as difficult as making something 
good happen. 
 
Colombia FTA Brings Opportunity 
In something of a pleasant surprise, Congress acted 
swiftly this fall to approve by large majority votes three 
pending Free Trade Agreements with Colombia, Panama, 
and South Korea.   
 

 

 Of particular benefit to U.S. rice exports, the FTA 
with Colombia will phase out market access constraints to 
U.S. rice exports to Colombia.  The agreement provides 
for the auction of quota for US rice exports to Colombia, 
allowing for a 79,000 ton tariff-rate quota for duty-free 
U.S. rice sales to Colombia in the first year the agreement 
enters into force and a 4.5% annual increase in the quota 
amount during the next 18 years.  In year 19, the tariff-
rate quota will be removed altogether and there will be 
no duties on U.S. rice.  Initial reports from the Colombian 
government reveal that the agreement could enter into 
force either in the first quarter of 2012 or by the middle 
of the year.  USRPA grower-leaders have already en-
gaged others in the U.S. and Colombian rice industries to 
map out the best strategy for implementing this important 
initiative.  
 With all of these issues and an omnibus Farm Bill 
on deck for 2012, we have our work cut out for us next 
year. 

(Continued from page 3) 

First Session of 112th Congress Drags to a Close Amid Downgrades...  (continued) 

  House Senate 

Colombia FTA 
262 Yeas 
167 Nays 

66 Yeas 
33 Nays 

Panama FTA 
300 Yeas 
129 Nays 

77 Yeas 
22 Nays 

South Korea FTA 
278 Yeas 
151 Nays 

83 Yeas 
15 Nays 

As has been the custom the past few years, the Board of Direc-
tors from the Central American Rice Federation gathered in 
Houston last week for joint meetings with the US Rice Producers 
Association.  Discussions centered on a wide range of topics but 
nothing more important than the market and the grain quality 
issues that have been major factors affecting trade to this very 
important market for US rice.  In a letter received this week from 
Fernando Chamorro, President of FECARROZ expressed grati-
tude for the hospitality during the visit to Houston, the opportu-
nity to visit with USRPA members and "for the valuable informa-
tion that we are sure will serve to consolidate our commercial 
relations." 

Javier Molina 
(The Rice Com-
pany), Roger 
Zamora 
(Nicaragua), 
Wilfredo Be-
jarano 
(Nicaragua) and 
Oscar Aleman 

(Nicaragua) during a reception sponsored by the Inde-
pendent Louisiana Rice Producers Association in Hous-
ton last week during meetings with the Central Ameri-
cans. 

Michel Hawit  
and his wife 
Gloria (left), on 
behalf of  
FECARROZ  
expressed  
gratitude to 
Dwight Roberts 
and the US  
Rice Producers 
Association  
for their many 
years of service in Central America.  Also pictured 
(right) are Dwight's wife Zully and his daughter 
Nicolle. 

Central American Rice Federation (FECARROZ) Gathers in Houston, TX 
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For Texas rice farmers or those interested in following the develop-
ments regarding drought and lake water levels, check out the interac-
tive website of   http://hydromet.lcra.org 

USRPA does not discriminate in its programs on the basis of race, color, national origin, gender, religion, age, disability, political 
beliefs, or marital/family status. Persons with disabilities who require alternative means for communication of information (such as 

Braille, large print, sign language interpreter) should contact USRPA at 713-974-7423. 

For economic analysis on agricultural 
efficiency, efficacy, and equity 
issues: www.ers.usda.gov 
 

Texas Rice from A&M AgriLife 
Research Ctr. at Beaumont: http://
beaumont.tamu.edu/eLibrary/
eLibrary_default.htm  
 

AgFax - Editor: Owen Taylor: 
www.agfax.com 

Additional Resources 

U.S. Export Sales (FAS) Thursday; December 29, 8:30am 
Agricultural Prices (NASS) Friday; December 30, 1:00 pm 
 

All USDA reports are available by visiting http://www.usda.gov/wps/portal/?navid=AGENCY_REPORTS=RT. 

USDA Reports Next Week 

2825 Wilcrest Drive, Suite 505 
Houston, Texas  77042 
Phone: 713-974-RICE 
Fax: 713-974-7696 
rice_advocate@usriceproducers.com 
www.usriceproducers.com 
www.riceromp.com 

Find us on  
Facebook! 

January 17, 2012 Arkansas Rice Growers Association Meeting; Crawfordville, AR 
January 18, 2012 Arkansas Rice Growers Association Meeting; Walnut Ridge, AR 
January 18, 2012 Western Rice Belt Conference; El Campo, TX 
January 19, 2012 South East Texas Rice Symposium; Winnie, TX 
January 24, 2012 Arkansas Rice Growers Association Meeting; Lonoke, AR 
January 25, 2012 Arkansas Rice Growers Association Meeting; Dewitt, AR 
January 26, 2012 Arkansas Rice Growers Association Meeting; Dumas, AR 
January 27, 2012 Arkansas Rice Growers Association Meeting; Newport, AR 
Jan. 31 - Feb. 1, 2012 15th Annual NCS Cotton & Rice Conference, Tunica Resorts, MS 
February 8, 2012 Arkansas State University Agribusiness Conference; Jonesboro, AR 
February 8, 2012 3rd Annual Louisiana Independent Rice Producers Assn.; Welsh, LA 
February 9, 2012 61st Annual Texas Rice Council Meeting; El Campo, TX 
February 21-23, 2012 Middle East Grains Congress 2012; Dubai, United Arab Emirates 
Feb. 27 ð March 3, 2012 Rice Technical Working Group; Hot Springs, AR 
June 5-7, 2012 Convencion Arroz de las Americas 2012; Miami, FL 
 

For more information visit USRPAõs online calendar at: www.usriceproducers.com/calendar 

Upcoming Events 

January 31 & February 1, 2012 
Tunica, MS 

The latest issue of Texas Rice is available  
through the Beaumont Center web site at  

http://beaumont.tamu.edu/eLibrary/eLibrary_default.htm 
 

The Winter issue of Texas Rice contains three articles. The first article 
conveys some of thoughts of Texas A&M scientists regarding their re-
search partnerships with USDA-ARS scientists at the Beaumont Center. 
The second article discusses some differences among rice varieties with 
regards to their plant mineral nutrition and also describes how these 
information are useful in accelerating the selection for improved grain 
and plant nutrition. The third article discusses an integrated analysis 
system that is being developed to evaluate the biomass productivity 
and economic viability of bio-energy development under different 

Luis Bueno Torio, the current President of the Consejo 
Mexicano del Arroz (Mexican Rice Council) has accepted 
the invitation to address the 61st Annual Meeting of the 
Texas Rice Council scheduled for February 9, 2012 in El 
Campo.  A rice farmer, seed producer and miller, Luis 
Bueno has been a key figure in Mexico's rice industry for 
many years.  Mexico has been the number one market for 
U.S. long grain rice with a current volume of 800,000 tons 
per year.  Due to still a relatively low per capita con-
sumption compared to its large 110 million population, 
the US Rice Producers Association expects this market to 
continue to grow.  Ray Stoesser, President of the Texas 

Rice Council was pleased to hear the news of Mr. Bueno's 
participating stating, "This is a good opportunity for 
Texas rice farmers to hear what is 
going on in this vital market for our 
rice and gain a better understand-
ing of the challenges being faced.  I 
strongly encourage Texas rice farm-
ers and allied industry to attend this 
meeting and meet Luis Bueno." 

President of the Mexican Rice Council to Address 61st Texas Rice Council Annual Meeting 

Luis Bueno (left) with Francisco Javier Mayorga Castañeda (right), the 
Mexican Secretary of Agriculture during Mexicoõs first National Rice Day 

https://mail.apptix.net/owa/redir.aspx?C=a81960e1ab434e8bb0d88a313c0287a8&URL=http%3a%2f%2fhydromet.lcra.org
http://www.ers.usda.gov/
http://beaumont.tamu.edu/eLibrary/eLibrary_default.htm
http://beaumont.tamu.edu/eLibrary/eLibrary_default.htm
http://beaumont.tamu.edu/eLibrary/eLibrary_default.htm
http://www.agfax.com/
http://www.usda.gov/wps/portal/?navid=AGENCY_REPORTS=RT
mailto:rice_advocate@usriceproducers.com
http://www.usriceproducers.com/
http://www.riceromp.com
http://www.facebook.com/pages/US-Rice-Producers-Association/207710152579124
http://www.usriceproducers.com/calendar
http://www.americasriceconvention.com/

